about 24 percent.
The amount of revenue this would generate for the governmen would depend on how people responded to the higher prices, people bought just as much liquor as they do now and simpl paid the higher prices, federal revenues would double, going f roi around $5.5 billion to $12 billion. If people drank less but spei just as much money as they do now, a greater portion of the expenditures would go for taxes and federal revenues would rii from $5.5 billion to $10 billion. Similarly, if the federal governme returned its taxes to the 1951 level in real terms and people spe no more money on alcohol than they do now, federal revenu from alcohol taxes would rise to $15 billion.
These hypothetical tax increases are given only as example
not as concrete proposals. As discussed later in this chapti
real tax increases would be much more complex, as would
the responses to those increases. One of these complications
that it may make sense to change taxes on different kinds
alcohol by different amounts. Under the current system cl
tilled spirits are taxed much more heavily than beer and ta
wine. Per ounce of pure alcohol, liquor is taxed at 19 cer
beer at 6 cents, and table wine at about 1 cent. In part, t
reflects the continued sway of the temperance idea that b
and wine are drinks of moderation and less harmful than c
tilled spirits.
Research has cast doubt on the validity of this preconcepti Drunk drivers and alcoholics report drinking beer and wine well as hard liquor. The major diseases associated with drink depend only on the consumption of alcohol, not on the t; of beverage in which it comes.
It may therefore be more appropriate to tax alcoholic t erages according to their alcohol content. For instance, if federal taxes on beer and wine were made equal to the tax liquor in these terms, a six-pack of beer would cost 35 ct more and an average size bottle of wine would cost abou cents more. Such a tax increase would raise more revenues the federal government than would simply doubling the rates on all three beverage types.nts more, all other things being equal. A fifth of 80 proof liquor wouldapita consumption of alcohol
